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INDEPEMNDENT AUDITORS REPORT

T the Board of Directors
Ozrchastar Halllal lor Homanity, Ino.
curmmarville, S0

We have audited tho accompanyirg flnarclal slalements of Darchostar Hagita: o
Humanlly, [, ("he Enlity”), whicn comprea tha statemant of Francial positon as of June
34, 200 3 and 2018, snd Lke relsted siatomants of activitias, [inallanel expenses and cash
flowes for tha fizcal yaar el endad, ard the related notes to tha inanclal slalsmanls,

hManagement’s Hosponslbiity for the Firencial Statements

Manageraent i5 responsikle lor {ne preparation and Jair pragenlalion of these tinancia’
statemonss in accordanca wilh ascaunling principles ganaraly accapled in the United
Stales of Amarica; this includas e daslgn, lmplementation, and maintonance of 1ntamal
Calltol relevant to the proparation and fair presentaion of fnancia staiomaonts thas zre
from frora matarlal misslslament, whether duc fe frand or arar,

Auditors’ Responalhilify

Dur responsibility is to oxpross an oplnion g4 these financial statoments basad air our
allil, We conducted our audit in accordancs wilh audiling standerds ganoraly accapta
in iha Unlted Slales of Amernica, Those standards roquire thal we plan end perform the .
audit 7o ebtain raasonate assuranse aboct whether the financial staterments are rea (rom
Alalerla misstaternsnt.

A Budit invzlvos porforming procaduras 0 ehlain audit evidoneo sbout tha amo:anls and
tlisclosuzes in lhe financal staterments. Tho procedures selected depend on tho auditors'
Jadirnaat, [alucling the 2ssessment of the risks of materlal mlsslalement of the financizl
stefements, whothor dua o frae! or eror, In mahing those risk assessments, e audifoes
sonsider intornal control ralavant 1o the Ealily's peeparalion and fair prasainlallon of the
financlal slalements in order to dosign audit procadires hat are epproprian in the
circumstances, bul nol (or e pucpose of cxpressing an oplion en e eftectivenass of
the Enfity’s intorncl confrol. Accardingly, we express no such opinion. An audl also
Includdes  evsluating %o appropriateness o eccousting  polides used and Lhe
rozzonablgness af signlfeant accourting ostimates made by managermen®, as wall as
owvaluating tha cwaiah prasanlstion of the linancial statomants.

Wea balleve thal Lhe audit svidence we havo obtainad |5 sulclent and appropricho to
proviclo a basls far our audil opiiion.
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Qpinion

I gur oplaen, the financial statemenls referod to above present Faity, in 2l malerial
1espacts, the llnardial positon of Dorchesler Habitat far Fumaaity, Ine, as af June 30,
2013 and 2[1E, and Lhe changes in its ne” assels end itz cazh flows [or the voar then
encled in accordanca with accouniing prirciplas generally acceptod in the Uniled Stetes

of America.
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DORCHESTER HABITAT FOR HUMARMITY, INC.
STATEMENTS OF FINANC AL POSITION
As of June A0, 2019 and 2018
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DORCHESTER HAEITAT FOR HUMANITY, INC.
STATEMENT OF ACTIVITIES
For the Flscal ¥Year Ended June 30, 2014
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DORCHESTER HAEITAT FOR HURMAMNITY, INC.
STATEMENT OF ACTIVITIES
Fur the Fizcal Year Endad June 30, 2018
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DORCHESTER HABITAT FOR HUMANITY, [N
STATEMENTS OF CASH FLOWS
For the Flsgal Years Ended June 30, 2019 and 2015
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DORCHESTER HABITAT FOR HUMARITY, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Flsgal Years Ended June 20, 2019 and 2014

Mote 1 — Mature of Activities and Summary of Significant Accounting Pollcias

Mature of Organizafion

Corcnester Habiiat for Homarity, Inc. /OHFH) was founded in 1993 and is an apzoved
alllflals las Habital e Homaniy Intermational (HFHI). OHFH builds and sells now hensas
10 (Irst-tlne bomeowrers, DHFH's homaowrers sre worling families who must earn
39%:.50% af tha Area Mediar Incaneg for Derchesiar Gourty a2 dalermined vearly &y Llhe
HUC Home Program, the South Carelira Haasing Finenco & Doveloproent Actharity, aad
lha Federa’ Hama Loan Banl, Habilal homes are baill by DHFH's construction orew and
aundreds of valuntesrs. DHE Rolds &0 intgires-fres et morigacs 1 each hore bl
with terms at twenty {20), teenty-five (231, or thirly {30) vocrs. Since 1253, 01 IFH has
haipad buld slxly-sle (38) homas [ owerking lamilies in Darcnester County, South
Carzlra. DHFI alzz operates a ReSiors, which aosaps dongiad Rams Whal ae sold 1o
tho gencral pubvic. FoStore procaads ere usad e furd DHFH's oparatlans and homea

bailding =1fkarts.
Mlzslon

OHFH & a laczlly run affiliake of Hzbitat for Homanaily Inlernatioral, & non-profit,
acumanica” CGhilsilar hovsing crgarization. DHEH's milssion stalement is "Puallng God's
lowe inio acize by bringing people jogether bui'ding hamaos ard hope." DHAH's vig'an
staternent is "Transformire Corchester Courty one home at a tima™ DFIFI iz dedlcsted
o addrasslng Dosxgnasler Counly's neaed o decert end afordeble housing.

Organizatianal and Program Yaluos

DHFH raliaz on the genearesity of wailrtears o keep the cosl of conslrclion of Habltat
hornes low. Yolunteers danate zpproximatoly 2,000 hours fa baild eash Habltat hema.

OHFH Ekwlds permansrt, affardaklc, decant, safa, simp.o, and snerqgy-afficient hamas [
parlriershlp wih low-wealh famillles who meet fne requirernents of its Construclion and
Homaowiarsa Frodram.

CHF - sesks to Lwid 10 g&fe, dacent, and divarsa nalghborhoods,

DHFIFs Constructlon ard Homeownersh'p Progiam regulres Lha! agplisants =arn
Eotween 35%-00% of the Median incame far Jorchostor Couaty, South Carcling; hava a
debit-lo-indare ralla al ar belew 40%; for fiseal year 2019 and 20138, respectively; have a
husing expangss-te-incame railo ab or below 32% for fizeal vear 2019 2nd

i



DORCHESTER HAEITAT FOR HUMARITY, INC.
NMOTES TO THE FINANCIAL STATEMENTS
Fortha Flscal Yaars Ended Jfune 30, 2019 and 2013

Mote 1 — Natuie of Activities and Summary of Significant Accounting Pollcles —
! H L]
smontinued)

Qrganlzatienal and Pragram Yalues — fsonfinued)

208, respactlveary; have an eslaksishsd and good eredit Aistory; and work at lzast 425
aweal-edully haurs I parlerskipowilth DHEH, aloding warking at 1sas? €35 hours on ather
futura homcownors” ormas and at least B0 hours o1 thefr swe home,

OHFH thrives any through tho support of the com-nuniny, and it owes the comrmunly a
regular azezurting of its spending and achisverments,

CHFH Blds 1z Ensrgy Slar 3 standards By utilizing sustsinable and anergy officiont
builehing products and methods that reducs nomeowness’ Jdving expenses and promoics
anvircnnental stowardship.

DHFH works fo strongtheon the finercia’ siahility and croditworthlnsss of low-sweag'th
families by pattnering witn Crigin 5C (a HUD-approved counse.ing agancy end non-prafi
earpetalany &t the  Flnancia  Traasiormation. Origin 5% and  the Financial
Transformat'on provide financial, budgsting, and sredit couns2llng and education kelore
the zpplication process, during the appliczlicn procoss, erd &lor homeown 2ghip,

Homeowners pay back to ODHFA &n irtoroa-froe mangage ovar fwanty, tweny-Tva, 0°
thirly years., The marlgage peyments o into a revelving fund ["seed moncy®) uscd to
bulld gdditiong! |aoitgi nomes 0 parinarshl with olna: fiure horeown srs,

Tne Hetora iz OHFH'2 largest frndralsar accapting and sellag danaled lbems frem and
‘a the public siz days a wesk. The ReStoro doponds vpon a lags nuimtssr of volurteers
whi perlerm varlads 1Bsks ranging ran assisting tustorners, creating DIY projocts and
displaye, repairing furaiturs, and arganlizng donat ong,

Basis af Accounting

Tha francial statemsris of DHFH hevs Deen preparad of e sooroel basis of
accounting. Revenue, otherthan cantributions, is recognized when aamead and expanseas

are recorded whan the oblipzllans zre incured.
Basgls of Prasentation

DHFH folows acaountng siendards sat By e Fhnancal Accounting Sqandards Bozrd
("FASE"). Tha FASE ssts accounting prine'plas genesaly ascepled in the Onited Stetes
of Amarics (*GAAZY) thet CHFH follows to ansuro tha consisten; raporing of g (Inanala’

10



DORCHESTER HABITAT FOR HUMAMITY, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Flscaf Years Ended June 30, 2019 and 2013

Mota T — Mature of Actlvitlos and Summary of Signlflcant Accounting Pollcles —
(ronfinced)

Basis of Presentafion ~ [continued)

condition, changes in net assets and caen flows. Aefersncas o GAAF issued oy the
FASE in the accompanying ‘ooinotes are the £AS3 Accounting Standa-ds Sodification

RS,

CHFH's flnancial strtements hava osen praparad ‘noaccordenca witlh standads of
acconatng and frenc’zl repating undar FASE AEC 858, Not-FarCroft Lrifities and ha
AICPA Audit and Accounting Guide, MNot-For-Crofit Enfities, Undsr this authoritative
guidanca, DHFH | reculred 1 preddas Tnancla statements which aa peaparedd wilh iocls
on O [T az & whoiz and to prozart balarcas end transactons according to the existance
or absence of donar-impesad restlctions,

Rasaurces ars reported for accouniing pLmposes in separate classes of ret assets basad
an he ax'slande o ahserca of dogs-Impossd resldalans, [nhe scadrgzanyrg irancsl
statemants, nat zzsets having similar charactoristes 1ave bsan combkined into simdlar

catoqorias.

« el pssets withoul donor restrlctions ars thoss suiranty avellabla at 1hs

glagration of the Baard of Cirectors (the "Baard") ior use [ 91 IFH's eperations and
those rosoUcas invesiod in proporty end oguicma:nt.

+ Net aszels with donor rastriclions ara assata rastiictsd by donors for a0y of the
following: cartain timo pareds, cortei parpcsos, o 2ssets thet mest bo mzirtained
permanantly by BHFH &5 required by the donor but DHFH iz permitted fo use or
cxpand pas ar all sf ary Incoma datvad from thoss A58605,

Expenses ata gatarally reparted az dagressse [0 urrgslrctadd net asesls. Explratans of
donar-inposod stpulatons that simuoltzncously hereaze ono cioss of nat assats and
docrease snother are reported as iransl2rs betwesn the spplicable classas of net azsets.
{GHainz end losses an invesimenls shd clhisr assels and liabllitlss are reported as
inareasas and dacrsases in unrasticlad nei azseiz unless thelr use is reetrlcted by expllclt

daror sfipulaticn orlaw.

1



DORCHESTER HABITAT FOR HURAMITY, ING.
NWOTES TO THE FINANCIAL STATEMENTS
For tha Flscal Years Endad Juns 340, 2019 and 2018

Mote 1 = Neture of Activities and Summary ¢f Slgniflcant Accountlng Palisles —
iconfinLed)

B=asle Program

CHFH 2uilds kormes with deneied ‘unds, AeStoro Inccma, and most'y voldalzer labar,
The hemes are sold b working famifies at fair market valug as detzrmined by an
mgdapsndsnt third pary appralgal, Prior ‘o July 1, 2015 the homes woro sold 2t cost. A1
rolated coste of construction ara recognized on the “gomplsled cordract” method, which
recagnizes when g vanlact (home) is substentially or artiraly completed.

Wi g horme & sald, DRFH issues 3 non interost boaring mergage o the homeowher
war ths falr rar<et valua of the home, This |8 referred to as <he frs: mortgzgo. DHAH wili
issLe & second mortgage on @ home whan the velire of the irsl imarlgage is 1sss than the
[gir markel value of lhe harme an the deie of sele. Prior to Ju'y 1, 2046, all Fomss vas
izsuad o secand mortgaga ¢ re'les e diflerance between cost and fa7r markst valoe.

Ourrently GHEH ray lzsue a Tret morlgage 10 4 hemecwnar for pe'ow the fair makeat
valuz of tho homo on date of sala in the avert that the (alr mearked value sxoeeds e
orevioLsly prescribed affordshilily standards sc! by DHEM's policles. [ s 2vent, a
sancrd mortgags s saved [or the dilerence between the first mortgags and thae falr
tnarket valuo of tho home.

Mo payments aro daa on tha secand mangage axcepl In lhe sase of a sale o a third
perty, foreclesure, andior & third party refinancing. Tha secand margags 5 [Srgiven
Basad o the Irdividual 1aems of Lhe secomd mortbage wnan issued. Tvgically, the zacong
rortgaga |8 forglver when ths flost morlgage is salisfiad in Ll (excaopt in tho caso of
refinarcing}. OHFH docs no® goncrally coliect on the secerd marpags snd thus does not
rellasl The valie of lha sesond mortgenes in its financial statomants.

On Oolober 27, 201, [he boerd of directors spproved incraasing the lengih SF Ut
mpitgagas fram Swanly fhve yaars o 1Ay years, Morlgege noles recoivablo ars
discourted at &n ‘mputed intcrest rate 2nd inerest nesma |s receghized aver the lie of
Lhe morlzage in accordancs wilh FASE ASC §35-30, inputation <f intarest,

Cash and Cagh Equivalents

For the purposes of tha Slalemenls of Cesh Fows, DHAH considsrs gl unrestlated Alghly
lrjuid lnvesranca wizh an Witla maturlty of Mves months or less to be cash cquivalents.
Az of Junc 33, 210 and 2018, DHAH did not have any cash equlvalanls,
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DORCHESTER HAEITAT FOR HUMANITY, [N,
HNOTES TO THE FINANCIAL STATEMEHTS
For the Flscal Years Ended June 30, 2019 and 2078

Neote 1 — Metare of Activities and Summary of Slgnlflcant Accounting Policies -
fCantiuac)

Framlses 1o Gl

Unconditional promlsas to glve ae recognized as rovanuas 6 the pedad |1 whien the
promiso is racelwad, ard as agsa's, Jecreases in lzbiifies, or expansas depending on
ike farm of the benefitz recoived. Cordiloral promlses 10 give aro rocogrizad whan the
conel tlang ohwdie they depend are subsianiially met.

Canstructlon In Progress

Congwuction | Prograss rapresanls the cost of homes that are currently uader
constraction fzr qualiflsd futusa homeswngrs, Purchazed masaddalz and land for the
eanstruction of Ihess homos are ecordad at cosl, Doena'ed matanizls, labor, and ang, IF
appllcaX e, ars racorded at estirated fzir markat velue, Land 15 resorded and reced in
e land Feld for cdavelopimsnt acea.nl,. Cesrhead and admiclztralion expenses of
CHFH's home cens’ruction aro includad In other pronram sxpensss of OHFLH ar unelar

SONEYLCION pragram expsnses,
Donatagd Assals

[FHFH receives donaled poods for varicus purpaseas, Ineluching i'erms to ke reso'd in tha
HaZtorg amel fdems 0 be used ‘or e constuction of hamss. Donalad iems to the
HeZtore incudo building matarizls, bores goods, and furniture. tame darated o tha
HaSlore are deemed ‘o be of velue only whan sald. I azeardance with ASC 958-505.
26e-d, Matefor-Prodlt Endltlas-Raverue Recognifion, tho danatad lnwertory 15 nol recorded
in the financial statomonts untl the time of sale, Revenus iz recognized at the tirme 2f zale
and redleclad Ir the siatenent of activitizs. Tho veluas Tar BaSlove derated goods az of
Jung A0, 2079 aned 2018 were zer, Dongted matoriais for saastractlon and ot inventory
arc recorded at tleir estmated vairimarkeal velues at the Sate of the donatlan. The vales
af danated goods for constructon grojocts are allacalad L3 their specic cars'ruclizr-in-
progress accounss, Merchandise parchased lor ressls is recordacd al sost,

Froperty and Equfpmant

Furcinased oroparty and agupmshl 1o: construction and tho RaStera arg regarded ai sost,
Donated proparty and eqrpment are raccrded st the approximata %air marksl value on
the date of donat'on. Expendifures for maer add'tlons and improverneonts, ganarally i
excass af 55,000 are cagilalized and minar replacarants, malhtananse. and repairs are
axponscd a3 ihcurved. When proparly ard equipment arc rotiqad or othardse dsposed,

-
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DORCHESTER HABITAT FOR HUMANITY, INC.
MOTES TO THE FINANCIAL STATEMENTS
For the Flscal Years Enced Juna 30, 2018 and 2018

Nete 1 ~ Nature of Activitles and Summary of Slgnificant Accounting Polfglas —
reanlnued)

Proaperly and Equipment (coninuod)

ina cosl and accumulated cepraciation erc ramovad o 1he aesoants and sy rosuking
paln of 1055 18 included in the results of tha cperations for 1he respeciivo period.
Doprociaton is computed By Lhe sizlght-ine mathod avor tha ssimaled ysef)? lives of
M= assets, renping from 5 to 42 years.

Compensated Absences

Full me end part-iime employees of DHFH are sitllsd ‘o peid fime off {PTO) waica ia
uard for vacalisng, peid sick davs, snd porsonzl days o, depand ng en job cessification
and lergth of saivica. Parl-ilna ampleyees, and dlimo enployess worklag iess an
[orly (407 and more than thity-four (34} hours per weey zre elizible for PTO bana’its ahd
g acerual of #T0 hours on a prarsied besis basad upon the percentage of the forty (40]
woar work week that the amployaa vsual'y warks, Tha follow'ng achsdule provides FTC:'
baours a'lowed bazed cn yaars of service:

YYears of Scrvico Arnual PTO Hours
[} - 3 years 124
4 - 8 yBEIS 160
Cver 9 yedrs 200

Chatge in Met Assets

Tha change in rct assets is 2Yacted by, and depandent upon, home salaz. In garioular,
DHFH soid five (3) bomes 'n 2015 ard five (5) komes In 2018, Wher home salos accur,
the revanie | recgreladd, and ke related previous!y capitalized cans'ruslan in arogress
iz recogrizad snd expensad 1A Lke vear ol the sele, OnJuly 1, 2016, DHFH edopied Polizy
22 Irorm Hahitst far Humnanity Intoreationa’s LS Alliliazed Organizations Po'icy Hardbook,
Tha polloy slales ne ssles price of housing unitz iz 73 Talr maskel value, The fair markot
valua is detarnyned by a Hird parly apgraisal for cach hansing umt, 11 e qualifisd
program participant docs no financiaily quay oz sale gt FWY, tnen DHFH hes she abllly
1 USa alhey m2ans ta reaen an afferdaklo peyment. Far 2049 494 2318, 27 homos wara

zold at FMY as datarmilnad by appralsal,



BORCHESTER HABITAT FOR HUMANITY, INC.
NOTES TO THE FINAHNCIAL STATEMENTS
Far the Fizcal Years Ended June 30, 2019 and 2018

Mofe 1 - Mature of Actlvitles and Summary of Signiflgant Acceunting Pollgfas —
iconliries)

Effe¢t of Change In Polley

Prior 1 adoptlan, Pelloy 22 refered Lo the "total rapayabla orica of tha homa” wiich was
slaled by CHFH as tha first narigage. Tho practica for determining the "total repayable
prica of tho hore* was the fotal development cosis of the horne unless the merke: value
by appraizal or sffordabili'y by Ihe hormeswner uzng peeserbad rafe estng was laszs
lan oral devalopmsnt costs. Tas prior pelicy did nat includo suborginate motgaoe
arnounts whon recording notes reca)vahls,

Home Sales

Fevainua aated to home ssles & recopnized when properties are sald 1o qualified
nomsbuyers, The "sales price’ & (e o0al of all consldaratan pald &y (o an kaaalf of)
the hamebuysr far the acmg. ThIg ircludss any down payment ard e ameont of Gl
martgzgos, including &ny subcrdinate martgags in faver of DHEH or any hird parly

lznder,

Donated Sarvlces

Donated zervices sre recuonized [ astordarga whin ~lnanzlal Accoundag Stardards
Board AccoJdntng Siandasds Codification (FASBE ASCy 938 MNot Far-Prafit Emitics i
samvlces (a) crsato ar cnhance a non-francizl asset, or (&) recuwire special sxills, are
porformad by zscple with 1nose skilis, znd would alfarwlse be purchasad by DHEH,
Velunlgers patfarm a warlaly of fazka that assist DFHFH with spacifc pragrams, furd-
faiging, and vanous toam assignmenls throughout he year, These tasks are not
roconnized as contributions in e harsla slalemsils singg the aeagrllon crleda uadar

FASE ASC BRE werse nob meat,



PORCHESTER HAEITAT FOR HUMANITY, INC.
WOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Years Ended Jume 30, 2019 and 2013

Mote 1 — Nature of Activities and Summary of Slgnlficant Accounting Pallsles —
(ol rLed]

Revenue Recagnlllon

In accodanca wilh Slandards FASS ABC 858-B05-25, Accourting or Contdbutlons
Hagalved and Gonlrbuilens Made, conlibdiors received ars recordad az with arwe’thot
denor restrictionz deponding an the axlsla90e and!/or nallre of any donar restricticns.
OHFH reports contributions as res'ricted if thoy ara raceived with donor sFpulal'ons kst
lialt tha use of Ihe donsilsn, Donor restrictions expire when atbor the stpulatsd tima
reskiction ands or the purposa resirlctlon |s accomplishsd, When a dancr res'riction
gxpirss the assst with donor restrictions is rocazsiied noan ggsed wilhout danor
regtictions and mparled In the slatenent of sctiities as a net assct without restrcton.
CHFH roports gifts of proparty ard squ'prent 25 daasiictad support unless oxplicit
gonar stpulators soocify how the esseiz nmst be used, |t ls DHFH's pelicy to record
resltleled canliiulions received and released in the sama yaar as urnrestrsiad suppaosL.
CFLH had £26.200 anhd $32, 800 In assels wilh donar resfrictions at the ond of the 2018

znd 2017 fiscal yoars rospoctively.

Adverfising

Ciost of prometions and adveortising are oxpansed as Moyrar. Advacllaling end sromeasion
Bapengas tokal $20 480 snd $54,908 for tho fiscal yoars ended Jure 30, 2019 zne 20713,

Exponsa Allocatlon

Tha cost of providing vardass programe and other aciivics aro scmmarizag an e
functicral besis i the Siafemants of Asilviles and e Statements of Functiona'
E:ipenses. Directly idenlifiable oxponscs ara crarged o program sarvices induding
sonslreelon or ReSlore, o supporting scivicos irclading managemsnt and generzl,
Findralzing, or speclal evanls, as applicable. Acsordirgly, cverhead and cortain ojhar
2¥RENsSs are 4 located to funclional cateqaiss basad on parcenlages sstimated by tho

nrganizalion's managamant.,

heome Taxes

DHEH Iz axapi Irgm fadaal incame tax under Ssofon 551(2)(3) af tho Intsmal RevekLe
Coda. Inaddiflzn, OHFH gaalllies for Lhe charitable cortribution deduction under Sacilan
170{b%136A) end has boon classiiisd as an organizadan 1ha! is not & privaie foundation.
DHFH hzs rie iax lishidity on unrelated bus‘ness incama for tha fisgal yeas ended June

34, 2014 500 2014,

16



DIRCHESTER HAEBITAT FOR HUMANITY, INC.
NOTES T THE FINANCIAL STATEMENTS
For the Flsgal Years Ended June 30, 2019 and 20138

Note 1 ~ Mature of Activilies and Summary of Slgniflcant Accounting Polleles —
i H il
‘oortinued;

[heome Taxes (2oninued)

Marggerazrt has evaluated the fax posiions of DHFH and doss nct believe that any
uncarlsln tax oosilions or unrecognized tax benelits ex'st for fhe fiscal yoars arded Juna
30, 2018 and 2048, DHFHs polay 12 o reporl ecariss Inlerest related to unrecognized
tax benelits, when applicab'o, as intcrost oxpoase acd to report panalles as oher

SXPENEE,
CHFH curranlly fas ro taxabee unrelated businass income., Accard.ngly, no provislen far

Incoime taxes has bean racardsd. WIE “aw zxcepllons, DHFH iz na longer subject fo
incomme tax examinations by the U5, federa), state or laczl ax autaaddtles for yaars helars

M2 (saal vaar ended Juns 32, 2016,

Esthimates

The prapasgion of ingnsizl staterments in confarmity with generally accaptad accointing
principlas ragulras managaniant 2o maka eszllimaas and assumpions that aect corain
reporied amounts and disclesurcs.  Aczordingly, actissl rasults collel dler lrom those

B Himaes,
Mote 2 — Restricted Cash

The $0 ol restricted cash as of June 30, 2018 and 2018 is re'alod to spaciic hgma bullds,
WNote 3 - Homoowner Escrow Baogelvabla

Durng e fiscal wear 2004, OHFH oulsourced its maorgage loan and  oscrow
managomart 'o tho Hebitat for Fomarity sichigan Furd (HEHRAF), now Allliatz Mortgage
Services (AMS). AMS is & {dll-service licensed landing ortity, providing 'oan arlginallan,
lxen servicing, colesions, lean restructurng, forecosure miigation advlge, and

delfnguancy managemant senceas,

As a part af this scrvice agresmart, DHEH Sransfared all eserow baiances o AMS. A3
of Jure 30, 2015 the cscrow account has a da'icit belance. DHFH ramills saymeanl 4a AMS
b assume he delic’t balancs, As of June 30, 2015 and 2018, the recaivablas from
horngownars 5o dedflolt sscrows accounls was £5, 266 ard $3.579 respectively,

17



AORCHESTER HARITAT FOR HUMANITY, INC.
HNOTES TS THE FINAMCIAL STATEMENTS
Far tha Flscal Years Ended June 30, 2019 and 2018

Note 4 — Promizes to Give

Framses to give consist of amaunts che rom privato donars bazed on :he erms of thsi
pledie agreerents, Manzgemont psnodically reviews the s'atus of all pramises to give
for collcaiabilify.  Each balance s assessod based on mznagement’s knowledge and
cenetionship with tha donor alang wilh (e gge ot iho pladge balance, As a result of theze
reviews, balances deemed to be unsolleclble ere chargsd dirsotly 1o unoollected
recoivable expangs, Management behowvos that the Lse of the diroct wrte-off mzlhod
approximates the rosu'ts thal wauld be preserted i an a'lowanee [or doubul acsounts

Ware resarded,
TAgre ware no promises to givo as of fiscal years endsd Juno 30, 2819 and 2018,

Kote 5 - Morgage Note Raceivable

OHFH dirgally finances all of tho homes that |1 sells, Ezch morgage Iz lssued as a zsmo-
inicrest matigage 1o the buyer. During fiscal yesrs 2019 end 2018, fiva (51 hamag wers
gold each year to cualifying nometaners. Morgages racelvalble consist of non-intarest
hearlag cromissary in amaurts rangmg from 57,205 to 5173843 Maalhly prnzical
paymonts range from $103 and 5465, and marrlfles range from 2021 o 2048, The
resuling morgagas ave nof-Inleresl hearng, and tha prezanlalion of their book valys |s
discovrled based vpon e pravallng market rates far low-ircome hausing st e
meeptlan of the martgeges. For fiszal yazare 2019 and 2018, discount ralzs were 7.47%

ai1d 7.47%, raspariivaly,

Because the mortgagas arg secLred by tne docds of frust an ihe respectiva properties,
management beliovos ac allpwance ‘or doub™ul margages ls necssszary. Selas o
biamagwnars [or g fiscal vesrs cndad Jirne 30, 2018 ang 2016 ere as “allowe:

2014 204
Grozs Sales io Homeowrors § 753914 § 750,280
Lazg Dlseourt an Szles to Homaoownars 1457, 157 (149,158
Mat Bales to Homaownars ¥ D05 765 $ 5124073
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DOHRCHESTER HABITAT FOR AUMANMITY, INC.
NOTES TQ THE FINAMCIAL STATEMENTS
Far the Flzeal Years Ended June 30, 2019 and 2018

Wote b - Mengage Note Racelvahla - (conilnyed)

DHFH diseounts B2 morlggdes vslng he prevalicg markest rales for low-incame housing
at the dma “ha nemas are sc'd. The discount is amortlzed usng e affscive Intsmaszt
mothad. Marfgagos receivabla as at Juns 30, 2013 and 2018 arc as follows:

20149 A&
Marlgane Mala Facelvable a1 Face Value $ 3,370,582 $ 2,82 487
Losz Unamortized Qiscoun: 11,6068 48.3) (1527 120
Txtal & 1,501,850 & 1,294,357
Lees: Cunrent Portion 31,7621 [FE,076]
hadgaga Reaslvabie, Lang Tarm 2 1.620 037 21,217 791

Future collectons on these martgeges will be received ovar the nest five years and
Lheraa’lar as fohows,

2020 ¥ 181,587
2021 151,550
anaz 1E1, 650
2023 170,634
2O24 175,702
Tharosftor 2,489 048
Tolzl _EI: 2,500,338 i
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DORCHESTER HABITAT FOR HUMANITY, iNC.
HOTES T0O THE FINAMCIAL STATEMENTS
For the Fiscal Years Ended June 80, 2018 angd 2018

Male B - Constructtan in Progress

Coats gesociated with Lhe acquisiion, development, ard construction of a projest are
cepitalizod. Such costs may hchida (1) pre-agouisilion cost sach as iand acgulsion o
imarovernsct; {2] infrastruciure devolagmont or coraluckion gosls such &5 equipmant
rental, construslon nateriaks ¢ subcortractors; end (3) othar cogste suchk as ln'erest,
insurarso, or construction Bsrefits, Mosl of the projects included in construction In
progress are curtenily expocted o b campletacd gnd 2cld In Lhe veer snding Juno 30,

201250,
Corstucton In progress eonsisls of the following at Juno 30, 2510 and 2013;

201D 2018
334 Rambo Drve L - L h1,049
335 Hambo Crive - 43,658
133 Cady Driva 33,215 -
Half Strest Lot 4 5,805 -
Half Strast Lot & b.EOS -
I'ztal S 64828 5 895,517

Moto 7 - Land Held far Bevelopment

The fohowing lals wera held for devslopment as of Janz 38, 2049 and 207 8:

Mumbar af
Lofs Remaining 2018 2118
Clarse Hill Drive, 51, Cieorgs 7 ¥ 4380 < 43911
Muke Somer Lot 1 - -
Cuke Strast a - -
Half Siredi, Summarnlle 1 24,507 24,907
Hombe Driva, Scmmerdlle o - 28,700
Honsu Bouevard, Summaryille [ - 51,800
Weber Read, Summerillo 1 27026 27126
Lake Dr, Summarville d - EEARE
Cady Or, Summerville 1 20,009 20,000
M. Higkary Si-est, Sumnmervillz 4 160,000 -
Tatzl s £e8.937 5 280657




DORCHESTER HARITAT FOR HUMANITY, NG,
MOTES TO THE FINANC[AL STATEMENTS
For the Fizcal Years Ended June 30, 2019 and 2018

Note 8 — Praperty and Egulpment

Acqilsilcng of properly and eqaipmont graater 1an $2.500 and a'l crpenditurag (o
regpairs, manenange, and bellerments hat mziorially prolong ihe usaful fves o* asscts
are tapitalized at cos?. Prapery and eaulpment, olner thar danated properly, |2 stated
wl cosl. Donated property is valuad at fair manset value at the date of the gif:,

Dapraclalier is caiculsted using tha atraight-1ae method over the following estliraled
uzcful fives of the assals:

Bul'dings 40 yezrs
Furriture and Equipmant S to O years
Soltwere T years
Wehicles d 12 7 yaars

Aoparly and Equipment consist of the followlng al June 50, 2079 and 2016

2019 218

Land 21,770 S ey
Oif'ce and AsStore Building 1,558 578 1A578,955
FurnliLre and Equiprmeni d 246G 8,958
Wehicles 54,975 4 876

$ 1.884.630 1,884,650
Loss Accumulated Pepreciation (453 257 (403,310
Propeay and Equipricni, Mot e 1,441,273 F 1,480,740

Drepreciation chargad ta cparallon ir: fiscal yesrs cndad Jone 30, 2079 and 2018, was
540,448 and 50,400, respoctaly.

Mota 9 — Homeowner Eacrow

Bagnnirg In “he llscal year 2014, the Babitat for Humanily Michigar Fund {(HEHRMEY, row
Mfiiato Mortgage Services [AMS], serving az the escrow zgenl for DHFH, ccllacts
monthly cayvimerts from the homeaowners for homaoownars' Insurarce, lermite hands, and
resl properly taxes. The cscrow accounl balances end offsetfing jiability ars no! recorded
In fhe firanclal slaiamen’s, The komoowasr agcrow balances held by AMS &5 of June
30, 20148 and 20128, wara 543,417 ahd 40,780, rospettively,
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PORCHESTER HABITAT FOR HUMANITY, INC.
WOTES TO THE FINANCIAL STATEMEHNTS
For tha Flscal Yaars Ended June 30, 2018 and 20128

Maole 10 - In-Kind Contributions

[Fzna‘ed matorizls ano professianal sonstructlen ssrdces ara reflecled as contributions
In tha accompzny.ng financial etatemsrts at their cstimatod fair markat va'uas on lhe d:g
of reca’pt. Becasded [a-klrd conirlbulicns consisled of the follewing for tha fizzal yaars
ended Junz 30, 2019 and Z01E:

2075 2018
Corsiruclion Maioiials B 34,380 3 21,176
Canstrustlan Sarvicss 20250 18,750
Totzl F 64830  f 36085

Mermy individuals voluatesr 19t e end perform 2 wariaty of taske that assist OFIFH
with spocific programs, carpalgr salletatlons, and waicos leam assignmeniz. Theso
anounts are not recorded.

MWote 11 — Motes Payable
Moles payvehle corsist of the fellowanp s of Junz 30, 2019 ard 2018;

2014 2018
SUTrOSL martgage ig due in monthly principa
and inlgrasl inglalmenis ot 36,053 with interest
at 5,18% ihrovgh Angls! 2030, when any ramaining
inferes] and principal anxounts arc dud in full;
socorod by oifico and HaStera sl lneg i £13,128 B 655,036
Lags Curranl Maluriss [41.353} GEE,DAE)
Talal Lang Term (bt ] ;*ﬁ 571,823 E




DORCHESTER HAEITAT FOR HUMANITY, INC.
HOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Years Ended June 30, 207% and 2013

Mols 11 - Notes Payable - (continuad;

The Board of Clieciars approvsd Lhe reaewal of the Bu'ldirg loan with SunTrast Bank.,
The laan ronewad in August 2048, Tha principa® paymant of the lang-taim debi s &5

fallowes far the fizcel vezr ended June 30, ED15:

200
20E1
222
2024
2024

Tharaaftar

1

To'a

Moz 12 = Assets with Donar Rezkrictions

41 566
23 576
45,025
48,502
B 054

ABE BEG

§

613,188

Aszeas with donor mmstislens rcluds those nat assats whoesa use by DHFH nas been
daror-resrictaz by spaciticd purposc or time limitzlions. Rastrictad net azsels racelved
and expendead i e same wear dre olassified as unresticied, Asesots with donor
restilclians conslat of the follpwlng as of flzcal years enosd Juna 33, 2319 ard 2018:

P k)
Floyinns Enc g
Fumpnsea Eelarce Coarbaticos Clesnouslons B3
Zand Capilal Car:paign:
Rarrbo Sedva L 400 i I [ . -
W e Syt 26,4570 - a 2,300
Matadal I kind 2onazies r o,%00 5,000, -
At |ieveue . Sm.210 CR0,0T 00
B Morelizn =, 000 T, 030 RN
ol & Az ENo & oD I s o R EG. 200

N
IO



DOARCHESTER HAEBITAT FOR HUMARNETY, INC.
NMOTES TO THE FINANCIAL STATEMENTS
For the Flseal Years Ended June 30, 2018 and 2018

Note 12 - Assats with Donor Bestrlctlons - (zanlinued)

2318
Esqinring Eall=
Pur—ces Balanca Zonldblors rnlvila livrs Jalarice
cand Sscs Cemosign:

Raraba Ditea 5 =Rk 3] . 5 (B, 000, & A 00
waler Mrivo oE, B0 - - 2,500
kietarlel In-kin2 Danalans ey - 525 -
Jrant Ravanys - 20,260 g, Cel) -
aullrl Cealion 4,100 2000 td, 100 2,000

Tow B 45725 & GROOD G5 {GGO2E]  §  S5EM

Mote 13 —~ Related Parfy Transactians

Corohester Habitat for Humanily is an efliate of Fakitat far Huamany Inleerational, Inc.
(HFEHI, Altaagn HEHI assists with infarmasion rosourgss, tralring, publisaians, ard e
thrangh earllbutions, CHEH & pilmarlly &nd directly neseonsibla for'ts operationg. DHFH
ithed and prld menbarsaip feas far the flecal yesr #nded June 30, 2019 cnd 2018, of
5,000 znd $8,000, regzeciively. Daiing tho fiscal year anded June 30, 2019 and 2015,
DHFH received $0 and $317,500 in a grant from Thrivert Finencial threugh the Thrivent
Buildz Program. HEHI adnunlstans 1he g ram,

Dorchasiar HabBat far Humanky (OHFH) garbelpaled in the local Trident Habisa! far
Hurmanity (THFR jeint 'undraising ard covalzomant [1tatva, Durlag sea' vears endsd
218 and 2013, DHFH paid THFH $0 and $4,20<£ as their share of [piat develapmant aa¢
receivad $0 and $400in grarts - Ingoms,

Congributions irem DHEH board members and emclovess for June 36, 2099 end 2018,
totaled $12,918 and $146.781, respoctaiy.



DORCHESTER HABITAT FOR HUMAMNITY, INC.
MOTES TO THE FINANCIAL STATEMENTS
For the Flscal Years Ended June 30, 2019 and 2015

Mata T4 — Concentratlan of Crodlt Rlsk

CHFH plages is cash with rap:labxg Fnancial institulions,  Accounts Asd by barking
inatitations ars irsured by the Foderal Deposlt nsurance Casporallan (FIC up 1o
£250,000, DHFH's bzlanze in 8 monay market 2ccount with SunTros:  Bank was
$337 264 as of Juna 30, 2015, This balanse exseads the FOIC insured L mit by 587, 264.
Managaen; doss not considear this a sigrifleant craclt dsls,

DHFMH's programs ara concsntratad in Dorchaster Sourcy, Sollh Cazaling, The fevel of
contributiona, home sales, and collsciicns of mortgages recevate ray ha affacted by
thanges in this logsl ecanciy, I addilier o geonrephic concentretion rizk, managonwant
alzo rofes the “nliowlng rizk facors that may affeci DHFH'S Julare abillly 20 carry oat its
missior, incuding: OHFH's ongoing dependenay on confibuiions as a significant paslan
ol lotal opeing revenue; Lhe rals al woich CHFH collects ifs long-icrm mzrigages
recaivale versls the oolgallons presanlsd by DHFH's shaortterm lisbiliies; nek o* loss
due ta loan dofzults; and 1as limitod markeiakility of tha nortgages rmcalvabls [ resale,

Mote 15 — Commitments and Contingencies

Collection of Second Morfgages

Ir addion 1o the non-irtorest boating motigaga rscelved from the sae of aach homs,
DHFH raay izsaz2 a contingent sesond mertgage. The sccond mortgages, issuad by
DHFH, rapesant tha axwgass of iha markal valua af e home oear the origingl lcan at the
dats tho soocond martgage i2 excoutad. A moctdags default resu'ilng In (2raclasine wil
tripger the salectian of the secoad mortgage. Exeezt in the caso of resalo or wofinance,
aary sanslaedion of the (1250 masdgage of hemss in gord standing will not usoally resultin
the colaction of the second mergage obligatsn, Toe cordiions for release from a
secord mortgape are slatad separatay in the torms of the sacond martgans, slgnad by
lhe hamaowr e, Ary second morlgage resayment is consigersd remcote by OHFH, and
therafare nn  recelvzbla has bBeenr vecarclad |7 tha currssl  wesr financial
statomants. Curing the fiscal years 2079 arg 20718, $0 ard $76 799 respectvaly was
recogiized nincomsa, Tha ol amounl of secend marigages recorded as of Juno 348,

2018, 1s 51, 72,886,
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CDORCHESTER HABITAT FOR HUMANITY, ING.
NMOTES TO THE FINANCHAL STATEMENTS
For 1he Fiscal Years Ended Jure 30, 2918 and 2018

Mote 15 — Commitments and Contlhgeneies - (continuad?

Sourth Cargfng Houslng Trust

sixtean cantingant second morlgpges are held by the Boacth Carollina Hausing Trust as a
condition of grarts providad to coesttust the homes and are amotizad over 2 parlod up

1 heenty yoars.
Mote 16 — Subsaguent Events

Managsmieat has evaluated subsequont svants thraugh September 25, 2019, and has
coacluded no slgnilicant subgsequent events meor the citeriy of prolessional accounting
standards to ba racognized or not resoginl-ad, bl disclossd, in ths finencal slaiarierls.



