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INDEFENDENT AUDITORS' REPORT

To the Board of Directors
Dorchester Habitat for Humanity, Inc.
Summerville, SC

We have audited the accompanying financial statements of Dorchester Habitat for
Humanity, Inc. (“the Entity"), which comprise the statement of financial position as of June
30, 2018 and 2017, and the related statements of activities, functional expenses and cash
flows for the fiscal year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the Entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Dorchester Habitat for Humanity, Inc. as of June 30,
2018 and 2017, and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States
of America.

Smarard Nowar, G russad e

Charleston, SC
August 10, 2018



DORCHESTER HABITAT FOR HUMANITY, INC.

STATEMENTS OF FINANCIAL POSITION

As of June 30, 2018 and 2017

2018 2017
Assels
Current Assets
Cash £ 406,628 410,812
Accounts Receivable 12,675 10,606
Other Current Assels 14,654 21,005
Construction in Progress 95,517 76,479
Mortgage Receivables, net, current 76,576 67,836
Total Current Assels ] 606,050 586,738
Property and Equipment, net % 1,480,740 1,505,856
Other Assets
Land Held for Development 280,837 230,837
Mortgages Receivables, net, long term 1,217,791 1,016,878
Home Held for Sale - 104,725
Land Held for Investment 5176 5176
Total Other Assets B 1,503,804 1,357,616
Total Assets b 3,590,594 3,450,210
Liabilities and Net Assets
Current Liabilities
Accounts Payable % 31,124 25,67
Compensated Absences 5401 3,613
Accrued Salaries 89,108 6,764
MNote Payable 655,036 50,898
Total Current Liabilities b] 700,669 86,946
Long Term Liabilities
Note Payable - 668,586
Total Long Term Liabilities ] - 668,586
Total Liabilities $ 700,668 755,532
MNet Assels
Unrestricted $ 2,857,125 2,650,953
Temporarily Restricted 32,800 43,725
Total Net Assels b 2,689,925 2,694,678
Total Liabilities and Net Assets 3 3,500,594 3,450,210
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The accompanying noles and independent auditors’ raport

should be read with this financial statemant.



DORCHESTER HABITAT FOR HUMANITY, INC.

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2018

Revenues and Other Support
Contributions
Contributions In-kind
Grant Revenue
Home Sales, net
NMortgage Discount Amaortization
Special Events
ReStore Sales
Interest ncome
Other Income

Met Assets Released from Resfrictions
Total Revenues and Other Support

Expenses
Program
Construction
ReStore

Total Program Expenses
Support Services
Management and Genaral
Fundraising
Special Events
Total Support Services
Total Expenses
Change in Mat Assels
Met Assets at Beginning of Year

Met Assets at End of Year

The accompanying notes and independent awditors’ report
should be read with this financial statement.

Temporarily

Unrestricted Restricted Total
$ 41,717 2000 43,717
38,926 - 39,926
3,583 56,000 59,583
312,073 - 312,073
a1,626 - 91,626
87,890 - 87,890
9g2,212 982,212
205 205
25,355 . 25,355
68,525 (68,925) .
$ 1653512 (10,825) % 1,642,587
725,155 . 725,155
562,715 562,715
$ 1287870 $ 1287870
34,838 34 B3B8
74,249 74,249
50,383 ; 50,383
g 159,470 e 158,470
$  1,447.340 - $ 1447340
$ 206,172 (10,925) % 195,247
2 650,853 43,725 2 594 678
$ 2857125 32800 _§ 2880925
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DORCHESTER HABITAT FOR HUMANITY, INC.
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2017

Revenues and Other Support

Confributions

Confributions In-kind

Grant Revenus

Home Sales, net

Mortgage Discount Amortization

Special Events

ReStore Sales

interest Income

Other Income

Met Assets Released from Restrictions
Total Revenues and Other Support

Expenses
Program
Construction
ReStore
Total Program Expenses

Support Services
Management and Ganeral
Fundraiging
Special Events
Total Support Services
Total Expenses
Change in Mel Assels before other changes

Oiher Changes-(Expense) Revanue
Foreclosure

Total ather changes
Mat Assets at Beginning of Year

Met Assets at End of Year

Temporarily
Unrestricted Restricted Total

$ 103,885 $ $ 103,885
36,221 - 38,221
49,834 4100 53,934
231,588 . 231 588
82,361 82 361
76,376 76,376
826,867 B26,867
135 135
5,124 - 5,124
56,084 (56,084) .
3 1,468,475 ] (51,984) ] 1,416,491
549,664 549,664
457,878 457,879

§ 1007543  § $ 1,007 543
35,214 : 35,214
69,979 - 69,979
34,712 - 34,712
$ 139,805 $ - 8 138,905
$ 1,147 448 % g 1,147 448
$ 321,027 $ (51,084) % 269,043
$ 74161  _§ - 74,161
$ 74161 _§ = $ 74,161
2 255,765 95,704 2,351,474
3 2,650,953 b 43,725 ] 2,604 678

5

The accompanying notes and independent auditors’ report
should be read with this financial statement.
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DORCHESTER HABITAT FOR HUMANITY, INC.

STATEMENTS OF CASH FLOWS

For the Fiscal Years Ended June 30, 2018 and 2017

Cash Flows from Operating Activities

Increase in nal assets
Adjustments 1o reconcile change in nel assels to net cash
provided({used) by operating activities:
Depraciation
Amortization of discount on morgages
Discourts on morlgages issued
Recognized amortization income from foreclosure
Recognized second morgage income from foreclosure
{Increase)/Decrease in:
Restricted cash
Construction in progress
Other current assets
IncreasefDecrease) in:
Accounts payable
FPayrodl taxes and benefils payable
Met Cash Provided (Lised) By Operating Activities

Cash Flows From mvesting Acfivities
Lots used in development and closed
Furchase of land for imveniony
Land held for investment
Propery held for resale
FPurchase of equipmen
Furchase of fruck
Building Improvements
Frincipal balances of foreclosedpaid off properties
Collection of morigage receivabie
lssuance of morigage receivable
Met Cash (UsedpProvided By bwesting Activities

Cash Flows From Financing Activities
Proceeds from issuance of nole payvabila
Principal payments on note payable

Net Cash (Used)/Provided By Financing Activiies

Increase In Cash and Cash Equivalents
Cash and Cash Equivalents At Beginning Of Year
Cash and Cash Equivalents At End Of Year

Supplemental Disclosuras
Noncash investing and financing activities:
Assets donated for use
interest paid
income taxes paid i

2018 2017

$ 195247 § 343,204

50,400 47,220

(81 ,626) (B2,361)

449152 330,202

. (22,221)

(56,300)

- 558

(19,038) 46,135

6,352 (14,497)

5453 17687

4,132 8,098

5 600,072 $ 617,725

$ 56,000 g 61,176

(106,000) -

- {5.176)

104,725 {104,725)

- (19,708)

. (35,500)

(25,285) -

- 108,113

180 489 162 963
(749,737} (561,790)

5 (539 808) §  [(404.648)

L3 - § -
(B4 448) [146,862)
$ (B4 448) $§ (148862)
$ {4,184) § 66,215

410,812 344 597

$ 406,628 § 410,812

26,162 30,151

The accompanying noles and independent auditors' repor
should be read with this financial stalemeni.






















































